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Council Funding

One of the major challenges facing councils across rural and regional Australia is securing sustainable
funding to maintain roads, community infrastructure and the essential services that residents rely on
every day.

At the recent Australian Labor Party National Conference in Adelaide, Australia’s Prime Minister,
Anthony Albanese, announced what he called the Local Government Federation Compact, a five-year
agreement intended to strengthen the financial capacity of councils across Australia.

The Compact is the result of many years of advocacy by councils and local government organisations
seeking a funding model that better reflects the growing responsibilities of local government. While
further work is required before its commitments are fully implemented, the Compact outlines a range of
measures designed to improve the financial resilience and capability of councils, particularly those
serving rural, regional and remote communities.

One of the most significant commitments in the Compact is to annually increase Financial Assistance
Grants provided by the Australian Government. To allow readers to understand the magnitude and
importance of these grants, for the 2026/2027 financial year, Bourke Shire Council identified a total
amount of $9.44 million in its Annual Operational Plan (Budget) as its Financial Assistance Grant
component.

These grants are untied funding, allowing Council to direct the money to where it is needed most, rather
than being restricted to specific projects.

For Bourke Shire Council, this flexibility is particularly important. Council is responsible for maintaining
an extensive road network, managing community facilities and delivering a broad range of services
across a vast geographic area. Increasing costs, ageing infrastructure and a relatively small ratepayer
base all add to the challenge of funding these responsibilities. Access to reliable and flexible funding
helps Council respond to local priorities and the changing needs of our community.

The Compact also contains several practical initiatives that will assist councils in delivering services more
effectively. One of these is allowing Roads to Recovery funding to be used to purchase plant and
equipment, giving councils greater flexibility in how they maintain their road networks while
strengthening their own operational capability.

Another important initiative is the commitment to increase apprenticeship opportunities and other
employment programs within local government. Like many regional councils, Bourke Shire continues to
face challenges in recruiting and retaining skilled staff. Supporting local training and workforce
development will help councils build the skilled workforce needed to deliver services into the future.



The Compact also includes measures to strengthen council capability in areas such as housing, planning,
and emergency management. In addition, the Australian Government has committed to publishing an
annual summary of funding provided to local government, improving transparency and providing a
clearer picture of Commonwealth investment in councils across the country.

As mentioned, the Local Government Federation Compact is the culmination of many years of
collaboration and advocacy by councils, state local government associations, the Australian Local
Government Association and other organisations working towards a more sustainable future for local
government.

For Bourke Shire, the Compact is significant because it recognises the unique challenges faced by rural
and remote councils. While there is still considerable work to be done before the Compact is fully
implemented, its focus on strengthening council funding, supporting local workforces and improving the
capacity of councils to deliver essential infrastructure and services provides an encouraging foundation
for the future. Bourke Shire Council will continue to follow the development of the Compact and the
opportunities it may create for our community.

Fuel Price Challenges

As many residents will have noticed, fuel prices have increased following the end of the temporary fuel
excise relief from 2 August. During January, February, March 2026, the fuel excise payable by motorists
to the Australian Government was 52.6¢/L. When temporary relief measures were implemented on 1
April 2026 due to the US/Iran conflict, when the diesel fuel price in Bourke soared to $3.45/L, the excise
was reduced to 20.6¢/L for the period until 30 June 2026. From 1 July partial restoration of the excise
occurred such that the excise figure was 36.6¢/L and from 2 August 2026, the excise is fully restored and
motorists are back to paying 52.6c¢/L.

For those of us who live in Bourke Shire, fuel is not a luxury — it is an essential part of everyday life. Our
distances are significant, and many residents travel long distances for work, health appointments,
education, shopping, sporting activities and to maintain connections with family and friends.

When fuel prices rise, the effect is felt quickly. A trip to a larger regional centre, regular travel between
properties, or simply getting around our vast Shire can place additional pressure on household budgets.

The impact is also felt strongly by our local industries. Agriculture, freight, transport operators and small
businesses all rely heavily on fuel and increases in operating costs can flow through to the cost of
delivering goods and services. The impact is also felt strongly by the Shire as it operates its fleet of plant
and machinery and engages contractors to also assist with required tasks.

Adding to these pressures is the increase in the heavy vehicle road user charge, which affects the
trucking industry and the cost of moving freight across Australia. The road user charge is designed to
ensure heavy vehicles contribute towards the cost of using and maintaining the road network, but for
regional communities like ours, where freight movements are essential, any increase in transport costs
can have wider impacts. Effective 2 August 2026, this Road User Charge returns to $0.32¢/L.

Bourke Shire is a long way from major markets, and our community depends on a reliable freight
network. Everything from agricultural produce leaving the region to everyday goods arriving in town
relies on heavy vehicle operators. The important role that these businesses play is recognised as are the
challenges they face as fuel, maintenance, wages and regulatory costs continue to increase.



| would encourage residents and businesses to continue to keep informed, compare fuel prices where
possible and plan ahead to manage rising costs. The NSW Government’s FuelCheck service remains a
useful tool for motorists wanting to monitor local fuel prices.

Council Building

At the July Council meeting, Council considered a report regarding Council’s Office Building located at 29
Mitchell St, Bourke. The current Office Building is rapidly approaching the end of its useful operational
life. Whilst ongoing maintenance can address immediate issues, it does not resolve the fundamental
limitations associated with the building’s age, functionality and suitability to meet Council’s future
operational requirements.

Having regard to these matters, Council resolved to engage suitably qualified consultants to prepare
concept designs for a replacement Bourke Shire Council Administration Building on Council land at 27
and 29 Mitchell St, Bourke, based on a on a maximum indicative construction budget of $7.5 million.

Council’s resolution is just the start of investigations into a replacement building. Council was clear in its
resolution where it determined that the preparation of concept designs does not commit Council to the
construction of a new Administration Building, with any future construction proposals being the subject
of various future reports to Council.

Census Night

Don’t forget that Census Night in Australia is next Tuesday, 11 August 2026. Do the right thing by
Australia and complete a Census Form as required.

Quote: “What good is the warmth of summer, without the cold of winter to give it sweetness.” — Nobel
Prize winner - John Steinbeck.



